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NOTICE  OF  CONFIDENTIALITY uMGHt8?dHP¥OU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the^g  day  ofAwgfioOS,  between  the  lessee,  Linda 
Dielman,  a  married  woman  dealing  in  her  sole  and  separate  property,  whose  address  is  1 5 1 03  Strader  Circle,  Austin 
lexas  78734,  as  Lessor,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76 102,  as  Lessee. 

1  •  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
*or  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 

Lr^ifiCHU!rep  ^J^u5!  °f  determinin«  the  am°unt  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

thh  T  «  JS*?}'  J?1'  ^  iS/  ?,aid  UP"  l6aSe  req>rinS  no  rentals-  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Jjiree.  Q)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as^ 

nlt7fK  °r  S"bstances  covered  hereby  «»  P^uced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Ro^ajty,  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser  s  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 

I  M  V        u        ^  PfiCe  tHen  PreVaiHng  in  the  Same  field  <or  if  there  is  no  su<*  Price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  m  which  there  is  such  a  prevailing  pnice)  for  production  of  similar  grade  and  gravity- 

ZJ»lZsT}l  g  ^'"^  and  3,1  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25 /o)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
SfrS  7«  ?  marrtPrr  Paid,f°r  Production  of  similar  l™"*  the  same  field  (or  if  there  is  no  such  price  then 
n Zl» S  8  1 '        m  *he  fie'd  in  Which  there  is  such  a  Prevailir,g  Price)  Pursuant  to  comparable 

SSSL^ST?  e"  r^im°  ?n  Jhu  ^  °r  PreCeding  date  as  the  date  011  which  Lessee  ™—  its 

ill  n  1  H  h  ,u  3t  eu?  °f  tHe  Pnmary  t6rm  °r  any  time  thereafter  one  or  ™re  wel|s  °"  the  leased  premises  or 
uch    ?!      u  ^ Capable  of  Produci"S  oil  or  gas  or  other  substance,  covered  hereby  in  paying  quantities,  but 

neverth  te  tl  ^  ?T  T"  °'  Pr°dUCti°n  therefr°m  is  "0t  being  "old  *  Lessee>  such  ™«  or  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 

been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 

Zr^ZltyS??£  r  °r  7«f«^  ShUt_in  °f  Pr°dUCti0n  therefrom  is  not  being  so,d  ^  Lessee>  the»  ^ssee  shall  pay 
shut-m  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 

hereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 

therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Uase  is  otherwise  being  maintained  by  operations, 

Lt  I  T  u  nTV°ld  ^  Lu  SSCe  fr°m  anofter  We"  °r  Wells  on  the  Ieased  P''emises  or  Ia"d*  Pooled  therewith,  no 
shut-m  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 

SI t n?    "!e  right  t0  continue  this  Lease  in  force  by  payment  of  shut-in  ™y*[*y for  more  ^  * 

single  period  ot  up  to  two  (2)  consecutive  years. 

•     k  °r!tieS  °"  0il>  gaSJ^d  °ther  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  m  wh.ch  Lessee,  or  an  affihate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highef 

p  oduced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessors  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  for  constructs,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  Than  or 
less  than  Lessee  in  sales  to  nonaffiliates.  greater  man  or 

ten  nP^nmlll6?  "f™?6"  means     a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 

ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


w(2  "  e^'0n' J0  nt  venture>  partneishiP  or  °*er  «»%  i"  which,  together  with  Lessee, 
^ZrT-  1  (  }  the  outstandlng  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint  venture 
partnership  or  other  entity  .s  owned  or  controlled  by  the  same  person  or  group  of  persons.  nt  venture, 

»w-  ..PaYments-  A"  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 
oi  rrom  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

VtotoT^^'^y^  If  L?f  udri"S  3  We"  WhiCh  "  inCapable  «f  Poncing  in  paying  quantities  (a 
pe^u^^^E^T  °r  ^  P°oled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
S   T  y  y  CaUSe*  mclud|ng  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 

SSSTSS  *n°tity'  then  in  11,6  eVem  ,HiS  LeaSe  iS  "0t  being'main^ed ll ^tce  it  ha, 
well  or  for  omeZ oo Tr"^  0Perati°nS  a"  eXiSti"8  we"  OT  for  drilli"g  a"  <*™»* 

quanttfes ^o^ttteLTd^mL     V",    "'^T^  35  '°n8  thereafter  33  there  is  Potion  in  paying 

tie  hinder  1  irTn     rf  *  After  col"Pletion  of  a  well  capable  of  producing  in  paying 

?eTonab  v tZjS^ET     m  ,  f™0"3'  We"S  °n  the  leased  Premises  or  lands  Poo"*  therewith  Is  I 

foZtio^s  to capaM  oTZ  ,cin  '         *"        "  ^  (a)  *  develop  the  leased  premises  as  to 

mS  ZZl  °Hapable0f  P"x,ucln8  >n  Paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to 

C?  Itere  shanTno ^  ^  by  "*  Wells  located  °"  land n^pool  ed 

here!™  *        expIoratory  w^  or  any  additional  wells  except  as  expressly  provided 

interests  th^rfwith^oth^'.1  'T  ^V^'  bl"  DOt      °bIi8ati°n  ,0  P°o1  afl  or       Part  of  ,he  leased  Poises  or 
so  ro^^^H    f       commencement  of  production,  whenever  Les  see  deems  it  necessary  or  proper  to  do 
esltto  ulh  o^rTi'dfo    T  0rt0perate  *e  'eased  Premises'  whether  or  not  similar  pooling  authority  exSs  with 
teffin^^JSf  H  ^  Pr,ded-'  h°WeVer' that  *e  entire  leased  Premises  covered  ^  *is  Lease  shall  be 

well  tticn  Z    I  h        tTUant ,,0the  P00""8  aUth0rity  «nmtod  herein-  7116  un  i'  formed  b?  «*h  pooling  for  an  oil 

pTrcem  I0»^  and  tTf  ^'""l  ^  "1  ^  <80>  acres  Plus  a  ™™  acreage  tolerLe  often 

percent  (10/.),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 

ESS  3eZ°ff,en  r °       Pr°Vided  th3t  3         Unit  ^     fOT-d  f0r  a^<       -  o 
™men?al7ih  ?  ^  We"  SpaCi"8  °r  densi,y  P^"1  *at  may  be  prescribed  or  permitted  by  any 

shallZ!  th!  ^  havm8Jur^d]ctlon  10  d0  s«.  For  the  purpose  of  the  foregoing,  the  terms  "oil  wen"  and  "gas  well" 
t  ribed  t»  ^r1'^16  ,'aW  °r  *e  aPPr°priate  go-tnmenfa.  authority,  or,  if  no  definition  is  so 

means  a  In  Li        v  ,         ,W',h  "  ^  °fIess  than  100-000  cubic  feet  Per  barrel  and  "gas  well" 

SZ^dT^?^^  raHV°f  10°-000  CUbk  f6et  °r  m°re  Per  barrel'  basea'  on  24-hour  P^uction  test 
ZT"h^Z^c^tiZ  S  C°nd'  I0"8  ustm!standard  lease  ^tor  facilities  or  equivalent  testing  equipment; 
and  horizontal  completion'  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 

.     VeT,  TPrnt  there°f-  In  6Xercisin8  te  P°oling  "g"18  hereunder,  within  ninety  (90)  days  of 

Tcr^t  ohnM  h      ^Tf?  Production-  ta  *e  eve"t  Lessor's  acreage  is  included  .<n  a  well,  all  of  Lessor's 

premfses  sh^  it  llteH  f'°t  '  d;"ling  °^  rfW°rking  0perati°nS  a"yWhere  0,1  a  unit  wh'ich  indudes  the  le-d 
SSJT    ^  t  f      "f   We?  product,on'  dr,lllng  or  reworking  operations  on  the  leased  premises,  except  that  the 

Tltyi  5  r1CU!.ated  Sha"  be  11,31  Pr0p0rtion  0f  ,he  total  unit  p">^tion  which  the  net 
^7Z.«T  n  Vt  I  ,  1?C'Uded  the  bears  10  the  to,al  gross  acreage  in  *e  unit.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurrir.g  right  but  not  the 

of  Set  rvise  r  r  fored  hernder  by  expansion  °r  contraction  °r      before  or  aL  zzzz 

Ir^T'  0rder,toconfo™  to  *e  w«»  sPa"ng  or  density  pattern  prescribed  or  permitted  by  the  governmental 
au  S  haVln8.Jur,sdlc"on'  or.to  inform  to  any  productive  acreage  determination  made  by  soch  government 

sSe  SStX  f"  reV'S10n' Lff  Sha"  f"e  °f  reC°rd  a  Witten  declaration  describingythe  revled  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 

—^InTte  °f  7l  P;°d,UCti°n  °n  Whi°h  r°ya,tieS  "  Payable  hereUnder  sha"  ^  adS 

Iv  SL,  ,h    abf  nee  of  production  ,„  paymg  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 

ZinHerel^  Tl/*  !    §  1  "  de°Iarati°n  deSCribing  **       and  StatinS  the  date  «f  termination. 

Pool mg  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 

St  rnXfrom^T0"  intereSt  38  betmm  ^  SUCh  Separate  traCtS  iS  intended  or  sha"  be  imPlied  or 

result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

"™T  t«  3   ^  W,th  consernt  a,location  of  production  as  above  provided.  As  used  in  this  paragraph,  the  worts 

^yo1^r^sM,-,,* differin&  now  °r  hereaft-  ^  - to  P^  °~ '  f- 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Z  ^n^t'r^'^T^16  hereUnder  fOT  any  We"  °"  -V  part  of  the  leased  Poises  or  lands  pooled  *e  ewl 

"S«^Ss:,ha,  Lessor's  interest  in  such  part  of  the  ieased  premises  be- to  *e  fu»  mi-ai 

8.  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


fwlShall  haveThTT  t  7%  ^f'  ex?CUtors'  administrators,  successors  and  assigns  No  change  in  Lessor's 
ZeLh  n  sha  °f  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 

Sent ated  on  es  of  hf  Ho        , m^-  (3<>)  T  after  ^  haS  been  furnished  the  original  or  certified  or  duly 

ZT^l^Z^h^r8,-  ^'ng  S  ^  °f  °WnerShip  ,0  the  reaS°nable  Satisfaction  °f  Lessee  or 
otherwfs! Z*?A  Z  r  notlfi^'<>n  requirements  contained  in  Lessee's  usual  form  of  division  order.  Except  as 

StoZsltoL^r  '  LeSSef,transfers  its  interest  here"nder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obi  ga  ons  thereafter  ansing  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satkfv  such 

tic  TLe:r:istr^ed     not  affect  ,he  rights  °f  Les- 

IS     ;  ,     ?    3  fU"  °r  undlvided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 

^rS^SSS-  ^  diVWed  —  -  «"  -fe  Jiitp^nt 

recordableforTor file ofrecord IZr^T'  T9'  *  ^  ,ime  ^  fr°m  time  t0  time'  deliver  to  Lessor  ™ 

C^med  b^  this   ,1  7  u"     ^  °f  th'S  UaSe  35 10  a  fU"  or  undivided  interest  in  311  or  a"y  Portion  of  the 

i°nrteZtP  ,  °r  ™neISft,hereunde:>  and  sha»  *«upon  be  relieved  of  all  obligations  thereafte 
covered ^ereb7us»e*  obSn  ?n  f      i  'f  Lesf e  releases  a»  °r  a"  undivided  interest  in  less  than  all  of  the  area 
the  net  acreage  inte Z  rlffi^Ef  7     ^  ^  IOyMeS  Sha"  be  Proportionately  reduced  in  accordance  with 
shall  deliver  to  h^^^^  ,ermi"ation  of  this  Lease>  L^see,  its  successors  or  assigns, 

ZrZTt^Z^Z^  L^T  ,S  7  rgaged  "  0perati°ns  °"  the  ,eased  Premises  or  on  lands  pooled 
be"oiratio?s  6  and  6ffeCt  33  10  a"  depths  50  lonS  38  no  more  than         (90)  days  dapse 

surfa'ce  of^o^^       ^itbs^^S  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

SS^^^^tlZfTU™  °r  ,  1,8  "POn  °r  COndUCt  "*  °perati0nS  °"  the  leased  Premises  or  within 
h^ufSbv ffi  of  the  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 

m^M^M^f  T13  dnlImg  commenced  from  a  surface  location  on  other  lands.  Lessee  fnali  make  all 
Zm£E£ Tor"!™^  01  ne,8hb0rh00d  *~*  °r  h  *■  Poises,  any 

wellsshalfneTen, to'f  levels  h7 sociated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of 
the  oil  and  Is  tnd,  strl  T  ■  ?  "T^™'  f  "g  consideration  reasonably  available  equipment  and  technology  in 
^L7l?7Ju  ZZ'<         r  81,(1  T*  °f  deve,°Pment       surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 

ellctrfc  nowe^l  2 1  T T  ^  *  C°ndU°ted  ™  °'  m  Urban  reSidential  area'  If  Lessee  utilizes  ar*  n°n- 
Sl  „Tfl  q  P        m  £  °Per^ons'  Lessee  sha11        reasonabJe  steps  to  muffle  the  sound  therefrom  by 

installing  a  noise  suppression  muffler  or  like  equipment. 

imnT12H    R^orV  Requirements  and  Force  Majeure.    Lessee's  obligations  under  this  Lease,  whether  express  or 

tartS^L^SS**  l°      T!iCabU;  ^  re8Ula,i°nS  and  OTderS  °f       governmental  Solving 

^SS^STS^Tro^r^^  S6,baCk  re"uiremente'  on  the  drilling  and  production  of 

^  ,     P  1  ,     ',g    7d  °ther  suostances  c°vered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
o  ders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  production  o 

leZZ?  "?  PreVen'ed  °r  d6layed  by  SU°h  'aWS'  rU,es'  reSulations  or  °rfcrs.  or  by  inability  to  obtain  necessa^ 
coS  equiPment' sfervlces' ™aterial,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 

markf Tfor^lctnTf  lnS™eCtioa'  ri«>  *«ik°  or  labor  disputes,  or  by  inability  to  obtain  a  satisfaX 

T„  n„i?  Pr°du0t  0n  0r  ,fa,lure  o(  Purchasers  or  carriers  to  take  or  transport  such  pr  oduction,  or  by  any  other  cause  not 
rea  onably  wrthin  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay"  and  at  Lessee's 
an™!  P  i  h  Prevent,o"or  delay  ^hal.  be  added  to  the  term  hereof.  LeLee  shall  not  be  liable  for  breach  of 
taSed  °0VenantS        5         Whe"  dri"ing*  Pr°dUC,i0n  °r  °ther  °perati0nS  are  so  Prevented.  dela^d  or 

,hJ3  tJ°demi'iT  LeMee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surfoce  estate,  alone  with 
hl£  ^P'oy^'P^ers  agents,  contractors,  subcontractor,,  guests  and  Invitees,  and  their  respective 

11":  "f  '^(^toely  the  "Lessor  Parties-),  of  and  from  all  and  any  action,  and  causes  of 

induS^TJ  "!T£  "*l,er111,f^,,'  toclodjB8  ^ronmental  ham,,  for  which  recovery  of  damages  I,  »ugh» 
US  ^       "T'^      aU  ^  "Dd  expenses  which  «re  ««»sed  "y  *"e  activities  of  Le^  its  officer, 

S^m^TaftnS^04  ^"T'  'T  ^  otor  tor  ^        «»<>er  the 

*r^L  ,         !  °r  0peratio,,s  site  or  «>at  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 

Fur^er  LiZIV/ 1         "  f  St  ^     by       0,ber  ne8U8ent »'  «»ble  act  or  omission  of  Lessee 

"^{'J^Z  S  agT'»be  fb,e  f0/'  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 

ZT.?J Ty  claims  liabiUtles,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 

tl  ?  !I£nSeS*  °r  0ther  harm  for  which  recoveI7  of  damages  is  sought,  under  aay  theory  including  tort 
contact,  statute  or  strict  liabiUry,  including  attorney  fee,  and  other  legal  expense,,  indudi^  th^Tretated  to 

r.^"^.  ^  °n  °:.U"der  ,he  leased  Prembes  »r  »«  "rill  site  or  operations  site  or Z  any  way  Xed 
0  hessr  s  fa"ure  to  wltn  a»y  •»<•  aU  environmental  law,;  those  arising  from  o  r  in  any  way  related  to 

Lmeej,  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  ate;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  thos"  that 
may  arise  out  of  or  be  occasioned  by  Lea.ee',  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omiss,on  of  Lessee,  Its  director,,  officers,  employees,  partner,,  agent,,  contractor,,  subco^rractor^  gues£ 


!°V|!'f.a"d  ,helr  >^P«ttve  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  table  for,  exonerate  mdenuufy,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 

J^^R^kT^^^TZ^^8^  ,tS  °ffiCerS>  empl°*tes  and  -  bribed  above.  EXCEPT 

iLSSSSE^ESE?  SJLI^S™  HEREIN'  ^  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR 
^HO^  R^S^r^S.  ^f,™8  °F  ™IS  LEASE  SHALI  BE  WITHOUT  LIMITS  AND 

SrToNsSTl^r^^GL^  oTS=UZS 
^SSSp^r"  PARTY),  WHETHER^^ 

addrlt  idSIS'       n0t?S  reqUired  5  contemP'ated  ^  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

ZZ^^lfT  06  °f  an°ther  J*""  ^  bee"  pr°vided  writin^  A"  »<*  n«Sces  shail  be  made  by 
registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

estate  in  the^ZT^lJ^  LesSormakf  n0  warranty  °f  ««V  kind  with  respect  to  title  to  the  surface  or  mineral 

sSute  includi^  ^       T°n  °f  °f  in,ereSt  ,herein-  A"  warranties  that  mi8ht  arise  by  common  law  or  by 

actm;n"e  of  Zl  e-r.  I     1'T  ^  °f  *»  TeXaS  Code  «>r  its  success°r)  ar*  ««=luded.  By 

S^^^^-^T^.^  "  haS  bee"  give"  Mi  0pportuni*  t0  investigate  and  has  ^ducted 
sufficient  invest.gation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
all  oU^^^f^^Z^l  «*»  ^ *»»         sha»  *  »  «  bounty,  Texas,  where 

ordinLefrlS^eFsi^  IT'*  ^  deVeIopment the  v^ini.y  of  the  lease  premises,  governmental  rules  or 

surface  1octrn  fT^U    t      7  "  ™y  "e  S6t  f°rth  m  tmS  lease  and/or  other  leases  in  the 

^Si<SmW,?fc?d^r  J  u  VICmity  mSy  be  limited  and  Lessee  ™y  encounter  difficulty  securing 

entoTriSrSrf  «  o  1,1^17  "  °ther0perations-  ™™f™.  drilling,  reworking  or  other  operations  are 
conduct Ut ^su^focetc^  off  f  reiPrem'SeS  ?  ^  leM"  ta  *e  vicinit*  il  is  a«reed  that  ^  such  operations 
Zo2^e  llZwZ  f^  I      ^  Prem'SeS  °r  °ff  0f  ,ands  with  which  the  lease  P^mises  are  pooled  in 

r^ririn?  r  S  '  rV'ded  tHat  SU°h  0perati0nS  "  associated  with  a  directional  well  for  the  purpose  of  drilling 

eworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith  shall  for  mrmses  of  hS 

Z^:™*S7^acted  on  the  lease  premises- Nothing  contained  in  this  v^\st:xs:::is 

any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

portionSSlxn^n6  ^  '°  P"0r  t0  ,he  date  0n  which  ,his  lease  «r  ^ 

action S  bv  or  any  Portion  of  ,he  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  ThTonly 
S  „11h  h     •  \    „/     eX!rC'Se  SUCh  °ptl0n  bei,« the  Pa>""ent  t0  Lessor  (or  f  or  Lessor's  credit  at  the  depository 
iwnK1^^rh  PattifTenMed  under  ^  cha"S*  of  ownership  according  to  Lessee's  record 
pat  emi  iXtch  Zlt  r°  lTwent?FiveTh""™"d  DoIlare  («5.000.00)  per  net  mineral  acre  owned  by  the 

ration of he  t^a/r  Tv.  T  f  eXtenS'0n' *e  aCreage  so  extended-  If  this  lease  is  ex^nded  as  to  only  a 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

in  JL*  MiSCe'lfT".'  This,L_ease  is  entered  i«o  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 

L7:Z ^telined  VhT  ^  TeMS  T*"  t0  choi-of-'aw  ™  «es.  Should  aTy  of  the  prUXn 

enfo  celi^T      *       >nval,d  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 

deteZedTo  17Z  II  pr0;,S'0n(hTin  ",d  ^ Parti6S  Sha"  attempt  in  g00d  t0  renegotiate  that  provision  so 
Lele   ™*7e!  ™  ^     are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 

whfch\han  ™S  Ty       XT  ed     °"e  °r  m°re  counterPa*.        of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  i'erms  stated  in  the  mascu  ne 

thU  Le'e"  "eU,er  Sha"  66  ^  t0  inC'Ude  11,6  °ther(S)  35  11,6  COnteXt  re"uires  ,0  «to^  m££!?* 

,      ,•    ?  i!?1!™?8  WHEREOF'       Lease  is  executed  to  be  effective  as  of  the  date  fi  rst  written  above  but  uD0„ 

asstas0wh  ,tr  ortfZT  "*  *?k«iW«         d-isees,  executor,  ^nini^lSll^d 

assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor'. 


LESSOR:  LESSOR: 


LINO  A  DIELMAN 
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STATE  OF  TEXAS 
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EXHIBIT  "A" 


Addftion  to  fteS*  of H  ?t  rt  r  E"'S^n  SUfVey'  AbStraCt  N°-  473  and  bein«  Lot  7'  Block  12'  Haltom  Acres,  an 
43  P  toR^l  T     "f^f'*'  Tarrant  C0UMy'  Texas>  accordin8 10  the  Plat  thereof  recorded  in  Book  388-3,  Page 

toed  Mat 1  1^  rh"?'  L6Xw  n"d  ^in? thC  ^  'andS  deSCribed  in  a  WaiTan*  Deed  with  Ve"d°^ 
dated  May  11,  1971  from  Charley  M.  Hall  and  wife,  Anna  B.  Hall  to  Billy  Joe  Walton  and  wife  Billve  Jo  Walton 

streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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